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BOOKSHELF | By Scott Nations

Don’t Rule Out a Rate Hike

T his week’s meeting of
the Federal Open Mar-
ket Committee could

see at least one member reg-
ister a dissenting vote. At a
speech on July 17, Christopher
Waller, a Trump appointee to
the Federal Reserve Board,
said, “I believe that the Fed-
eral Open Market Committee
should reduce our policy rate
by 25 basis points at our next
meeting.” Mr. Waller may be
joined by another Trump ap-
pointee, but the remaining
FOMC members are almost
certain to recommend no
change in the target rate.
That’s unfortunate. At least
someone on the committee
should say the Fed might
have to raise its target rate at

some point during the year.
It could happen.
No one on the FOMC knows

precisely the appropriate inter-
est rate needed for price stabil-
ity and maximum employment.
And neither does any Nobel
Prize-winning economist. The

so-called neutral rate of inter-
est is observed in hindsight—
by whether the economy is ex-
panding fast enough to keep
unemployment low but not too
fast to provoke higher infla-
tion. By that measure, the cur-
rent target interest rate of

4.25% to 4.50% seems about
right. I say “about right” be-
cause the unemployment rate
is low but the rate of inflation
is somewhat elevated. That
suggests, if anything, the target
interest rate should be higher
to push down inflation.

This isn’t just my judgment.
Minutes of the last meeting of
the Federal Open Market Com-
mittee read: “Members agreed
that the unemployment rate
had remained at a low level
and that labor market condi-
tions had remained solid.
Members concurred that infla-
tion remained somewhat ele-
vated.” The mystery is why no
one on the committee used
that last sentence to say that
getting inflation down might
require an increase in the tar-
get interest rate.

Perhaps the FOMC is afraid
of Donald Trump, who has
called for a target interest rate
of 1%. But Congress, not the
president, controls the Federal
Reserve System through its
constitutional right “to coin
money and to regulate its
value.” And Congress has to
pay the government’s bills, so
it too likes low interest rates.
As a result, the Fed won’t ad-
mit that it may raise its target
rate to control inflation—until
it has to.

And then it may be too
late.

Mr. Silber is the author of
“Volcker: The Triumph of Per-
sistence,” and most recently of
“The Power of Nothing to
Lose: The Hail Mary Effect in
Politics, War, and Business.”

By William L. Silber

The Fed might have to
raise the target rate to
bring down inflation.

OPINION

‘Iwasn’t wrong,” says every investor at some point. “I
was just too early.”

When it comes to personal finance, too early is
often as bad as too late. Investors, particularly young ones,
are hungry for a sensible, holistic timeline of the best steps
to take, and when. Nick Maggiulli provides such guidance
in “The Wealth Ladder: Proven Strategies for Every Step of
Your Financial Life.” Investors of all ages would benefit
from reading Mr. Maggiulli’s book, which holds especially
valuable lessons for young people.

“The Wealth Ladder” devotes attention to both the
financial and nonfinancial sides of life in an integrated
approach that doesn’t hector. Mr. Maggiulli recognizes that
everyone is likely to have financial ups and downs, and
that the young are likely to be relatively poor. His advice?
Let your ambition be your fuel, so long as it doesn’t spoil

everything else—your
social life and friend-
ships in young adult-
hood will probably be
as rich as they will ever
be. He suggests taking
solace in the idea that
the problems you face
now can usually be
solved with money,
which you’re likely to
have more of as you
grow older.

Mr. Maggiulli counsels
that money is great but
abundance creates prob-
lems. It is easy to say
you would take billions of
dollars and deal with the
attendant aggravations, but

such fortunes can make things lonely and complicated.
Mr. Maggiulli draws a contrast between the poor, for
whom most of life’s problems can be solved with a little
more money, and the very wealthy, for whom none of
life’s problems can be solved with any additional amount
of money.

The book frames the journey as a ladder. Those on
the first rung have almost no wealth; the threshold is
less than $10,000. Each subsequent rung represents an
upper threshold of wealth 10 times as large as the
previous level. Mr. Maggiulli’s scale is designed to
express the declining utility of money as it accumulates.
He also denotes each rung by the “freedom” such wealth
generates.

Level 2, $10,000 to $100,000, offers “Grocery freedom”
because “you can buy what you want at the grocery store
without worrying about your finances.” Level 3, $100,000
to $1 million, provides “Restaurant freedom” because
you can order what you want when you dine out. The
fourth rung, $1 million to $10 million, means you can
travel wherever you want; the fifth, $10 million to $100
million, means you can afford the home of your dreams.
Mr. Maggiulli’s sixth and highest level, anything above
$100 million, gives you the ability “to have a profound
impact on the lives of others” through business and
philanthropy.

Mr. Maggiulli, the chief operating officer at Ritholtz
Wealth Management, deploys data to put readers at ease.
It is comforting for someone starting out to learn that,
even on the second rung of the ladder, your cash and
vehicle will likely make up half of your total assets. Mr.
Maggiulli advises more affluent individuals that the family
home should account for less than one-third of total assets.
While we often hear about 30-year-olds who made billions
from tech or artificial intelligence, it is reassuring to learn
that three-quarters of Americans with at least $100 million
are older than 60.

Age helps because compounding interest has worked
its magic. Compounding means leaving your principal and
the interest it earns untouched so that previous years’
gains are working for you now; this year’s gains, mean-
while, will work for you next year. Choosing the right
career when starting out is also important, and that
doesn’t mean selling your soul to the highest bidder. In a

gem that will satisfy young people and hearten their
parents, Mr. Maggiulli suggests finding something at the
intersection of what you’re good at, what you’re inter-
ested in and what people will pay for, though he admits
there are times when “what people will pay for” has to
take precedence.

Mr. Maggiulli recognizes that knowing which rung of the
ladder you’re on doesn’t help in getting to the next one,
so at each level he describes what is required to climb
higher. Getting more education is most effective at Level 2.
Income-producing assets are vital at Level 3. Once you
get to Level 4, you’re going to have to take a different
approach. If you reached Level 5 it is probably thanks to
concentrated investments—the result of starting a business
or accruing a big slug of company stock.

Just as readers are imagining themselves on the
top rungs, Mr. Maggiulli describes the risks of being
there. Divorces, lawsuits and overly concentrated invest-
ments do their damage, but so do shifting motivations
and perceptions, pitfalls that are difficult to envision
when you’re nearly broke. The best quote in the book
comes from John D. Rockefeller, who, when asked how
much money is enough, supposedly answered, “just a
little bit more.” Mr. Maggiulli cautions against letting
success become a moving target we can never catch.
He calls this idea the “never-ending then.” Too many
people believe that when they have a few more dollars,
then they’ll be satisfied, only to realize they are more
like Rockefeller than they knew.

Mr. Maggiulli leaves us with an apt analogy. Money, he
tells us, is like salt: Too little makes life bland and
unsatisfying, but too much can ruin it altogether. It is
difficult but worthwhile to find the right amount for
your taste.

Mr. Nations is the president of Nations Indexes and the
author of “The Anxious Investor: Mastering the Mental
Game of Investing.”

Accumulating wealth helps you make more
purchases without worrying about your
finances. It can also create complications.

I’m going to
miss the
sweet and
soothing dul-
c e t - t o n e d
voices, but
not much
else. As part
of the Trump
administra-
tion’s rescis-
sion bill, $1.1

billion in federal funding has
been cut for the Corporation
for Public Broadcasting, per-
haps sending National Public
Radio, Public Broadcasting
Service and member stations
to that great test pattern in
the sky. Those jumping to the
defense of public-funded me-
dia cite both its need during
emergencies and for rural ar-
eas. Nonsense. I’d bet more
people use smartphones than
radios these days.

But the “Mr. Snuffleupagus
in the room” has always been
bias. A year ago, NPR had 87
Democrats and zero Republi-
cans on its editorial staff in
Washington, according to a se-
nior editor there. How did we
let that happen?

Answering claims of bias,
NPR CEO Katherine Maher re-
cently told CNN, “please show
me a story that concerns you.”
Within hours, Sen. John Ken-
nedy (R., La.) gave many ex-
amples on the Senate floor, in-
cluding the claim that
interstate highways are racist.
Twitter users found boatloads
more—including a managing
editor saying, “we don’t want
to waste the listeners’ ” time
on Hunter Biden’s laptop. Ms.
Maher has famously said,
“Truth might be a distraction

WeWon’t Miss Government Media
that’s getting in the way of
finding common ground and
getting things done.” All
things considered, that’s a $1.1
billion mistake.

I’ve been a guest on NPR
over the years to discuss tech-
nology or markets. Inevitably,
my wife would get a call from
an old friend, saying, “I was
just pulling into Whole Foods
and heard Andy on NPR.” It
was a perfect indicator of who
our crunchy friends were. Now
that’s a public service!

When promoting a new
book, publishers would set up
a radio tour. Starting at 4 a.m.
on the West Coast, I’d chug
coffee and every 5 or 10 min-
utes be connected to seem-
ingly identical-sounding drive-
time radio jockeys, “Hey, we
got author Andy Kessler
comin’ atcha after theeeese
short messages.” They rarely
knew what my book was
about.

Often that included WNYC,
New York City’s NPR affiliate.
They were different: longer in-
terviews, deep soothing
voices, until I was hawking my
book “Eat People.” The book
was partially about technol-
ogy eating jobs—operators,
tellers, secretaries—but con-
sistently generating more, and
often better, ones. The host
suddenly raised his voice, say-
ing something like, “I hate
that you and Silicon Valley
techno-capitalists purposely
destroy careers with technol-
ogy. What you’re doing is aw-
ful.” OK then—ignoring his-
tory and better jobs. Ideology,
on top of technology, may kill
that host’s job. Let a million
podcasts bloom.

Turns out, I wrote my first
opinion piece as a college se-
nior making fun of college-run
radio stations. I used a line
from Elvis Costello’s 1978
song “Radio Radio”: “And the
radio is in the hands of such a
lot of fools, trying to anesthe-
tize the way that you feel.”
Still works.

As for TV, PBS and its affili-
ates were once important—
maybe 50 years ago, as a coun-
ter to the big (and only) three

TV networks. That was espe-
cially true on Sunday nights at
10 when they ran “Monty Py-
thon’s Flying Circus.”

Sure, they’d run “Sesame
Street”—“Today’s show is
brought to you by the letter
T” for taxpayers—and other
interesting documentaries.
Still, Channel 13 in New York
was always begging for money
in exchange for PBS tote bags
that identified you as cul-
tured—or something.

Our family did enjoy PBS’s
“Sesame Street” New Year’s
Eve at 9 p.m., so we could put
our kids to bed with them
thinking it was already next
year. Another public service!
But do we need PBS in an era
of YouTube and streaming,
even for “intellectual” pro-
gramming? Not a chance. Fit-
tingly, support for PBS now
mimics “Monty Python’s”

dead parrot sketch: “If you
hadn’t nailed ’im to the
perch, ’e’d be pushing up the
daisies!”

Freedom of the press
should mean freedom from
government control that
comes via funding. Spectrum
license renewal still overhangs
over-the-air TV network own-
ers. The Fairness Doctrine, ad-
opted in 1949, forced media to
run opposing views. Its repeal
in 1987 allowed media to pick
sides and flourish, from Rush
Limbaugh to MSNBC. Govern-
ment-funded media—politi-
cized and with raw momen-
tum of swamp support—was
always asking for trouble and
should have also ended in
1987.

Video killed the radio star,
and now social media has
been killing broadcasters. Ask
Stephen Colbert and his $40
million-losing “Late Show.”
Artificial intelligence will stir
the pot in new and not yet
imagined ways. Such is prog-
ress. Of course, digital media
inherits many old problems.
Social media censored posts
about Covid vaccines, often
goaded by the Biden adminis-
tration. Republicans and the
Trump administration want to
break up Big Tech for stifling
conservative voices.

The First Amendment’s
press freedoms should be ab-
solute, including freedom
from government-funded out-
lets. Freedom of thought and
expression and freedom from
government interference are
critical to a functioning soci-
ety. Even Oscar the Grouch
would agree.

Write to kessler@wsj.com.

At NPR and PBS,
bias has long been the
biggest problem. Let
1,000 podcasts bloom.

INSIDE
VIEW
By Andy
Kessler

S ome t h i n g
seems to be
rotten at the
U.S. Customs
and Border
Protection of-
fice in Or-
lando, Fla.,
where a fake
U.S. entry
document for
an adviser to

former Brazilian President Jair
Bolsonaro has been posted on
its official website not once
but twice since 2024.

Cellphone data, credit card
receipts and the passenger
manifest for a commercial
flight that Filipe Martins took
in Brazil on Dec. 31, 2022,
prove that he couldn’t have
entered the U.S. late on the
night of Dec. 30, 2022, as CBP
Orlando first alleged in March
2024. When these facts were

brought to the attention of
the Homeland Security De-
partment, it agreed that Mr.
Martins couldn’t be in two
places at one time. In June
2024 it took down a bad entry
log. This month it suddenly
reappeared on CBP Orlando’s
website.

The truth matters to Mr.
Martins because he’s being in-
vestigated in Brazil by Su-
preme Court justice Alexandre
de Moraes for playing a role in
an alleged Bolsonaro conspir-
acy to overthrow President
Luiz Inácio “Lula” da Silva.
Since there is no Brazilian re-
cord of Mr. Martins exiting
Brazil, as required by law, Mr.

A CBP Mystery Points to Lawfare

de Moraes says Mr. Martins’s
entry into the U.S., as alleged
by CBP Orlando, shows he
sneaked out of the country and
could do it again. Mr. Martins
was arrested in February 2024.
Since March 2024 Mr. de Mo-
raes has been using false CBP
claims to brand Mr. Martins a
flight risk.

Naturally Mr. Martins’s law-
yers want the record cor-
rected. They also want to know
who created the phantom en-
tries and when. CBP refuses to
share that information.

For U.S. national security
reasons, the Homeland Secu-
rity Department should also
want to know. There is no ob-
vious American motivation for
inventing a Martins trip when
it didn’t happen. But someone
working inside CBP on behalf
of Brazilian political interests
opposed to Mr. Bolsonaro
would have a motivation.

With scant evidence to sup-
port his theory that Mr. Bol-
sonaro was plotting a coup
d’état against Lula, Mr. de Mo-
raes is relying on plea deals to
build his case. Things aren’t
going well. In audio, leaked in
March, the prosecution’s star
witness can be heard blaming
coercion for the testimony he
gave against Mr. Bolsonaro. At
a pretrial hearing on Thurs-
day, Mr. Martins told the

court he believes his deten-
tion, at times under inhumane
circumstances, is aimed at
achieving similar results.
When accused by critics of
heavy-handed actions, Mr. de
Moraes says he’s defending
Brazilian democracy.

The legal record at a U.S.
port of entry for every traveler
is an electronic I-94. Mr. Mar-
tins’s lawyer, Ana Bárbara
Schaffert, told me last week
that when she was working to
get her client released in April
2024, she emailed CBP Or-
lando to request the Martins
I-94 for the alleged trip. Or-
lando replied that it had no
Martins I-94 for that date and
that his latest entry into the
U.S. had been at New York’s
Kennedy Airport in September
2022. Since Mr. Martins had
properly informed Brazilian
authorities of that trip, she
was satisfied that the matter
had been resolved.

Two weeks later, Mr. Mar-
tins hadn’t been released. So
Ms. Schaffert called the CBP
office at Kennedy to get a copy
of the aforementioned Septem-
ber 2022 I-94. An official there
surprised her by telling her
that the computer was now
showing a Martins I-94 for
Dec. 30, 2022, in Orlando. Mr.
Martins’s name was misspelled
on the I-94 and the document

number was from a passport
reported lost in 2021.

Mr. Martins was imprisoned
for 183 days, long after the
fraudulent I-94 was deleted
from the CBP webpage and the
Brazilian court had been pro-
vided the correction. In August
2024 he was released from
prison but is under domiciliary
arrest in Ponta Grossa, Paraná
state. Mr. de Moraes hasn’t ac-
knowledged the false travel
narrative. He continues to rely
on the CBP’s never-corrected
“travel history” webpage—
which is not a legal record—to
justify Mr. Martins’s detention.
He may not leave his city of
residence. He wears an ankle
monitor and is banned from
speaking to the press or using
social media.

Mr. Martins’s lawyer re-
ceived no response from a com-
plaint she filed with the Home-
land Security inspector general.
She also filed two Freedom of
Information Act requests ask-
ing for the logs that would
show who created the entry re-
cords and when. She says a
“generic answer” came back
claiming they “didn’t have the
information to respond.” In
January she filed a lawsuit in
Florida against Homeland Se-
curity and CBP to secure the
I-94 document logs. In an effort
to settle, officials produced
them but redacted the name of
the person who created them
and the dates they were cre-
ated. DHS told me last week it
couldn’t comment due to
“pending litigation.”

This month CBP gave Bra-
zilian prosecutors another as-
sist by reposting the fake Mar-
tins I-94 on its website,
complete with the misspelling
of Mr. Martin’s first name and
the lost passport number.

What’s worse? The crime or
the coverup?

Write to O’Grady@wsj.com

Who created a fake
U.S. record of entry
used to keep a Lula
critic in Brazilian jail?

AMERICAS
By Mary
Anastasia
O’Grady

Brazilian Supreme Court Judge Alexandre de Moraes.
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